
 

 
MONDAY MORNING RECAP  - January 21, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 29348.10 +524.33 +1.82%  
S&P 500 Index      3329.62 +64.27  +1.97%  
NASDAQ Composite Index     9388.94 +210.08 +2.29% 
U.S. 10 yr. Treasury Note Yield       1.76% No Change 
Gold ($ per troy oz.)    $1558.80 +1.30  +0.08% 
Oil ($ per barrel)        $58.54 -$0.50  -0.85%  

Managing Your Investments, Protecting Your Future 

GLOBAL EQUITIES: Global equities saw new record highs last week, supported by 
strong economic data and broad risk-on sentiment following the signing of phase one 
of the US-China trade deal. The S&P 500 closed above 3,300 for the first time, ending 
the week up 1.99% after a stronger than expected start to the earnings season. 
Meanwhile, the Eurostoxx 600 closed up 1.31%, and the exporter-heavy FTSE 100 
ended up 1.18% for the week helped by sterling depreciation.  
 
COMMODITIES: Oil prices had a volatile week led by geopolitical developments, as 
optimism from the phase one US-China trade deal was offset by slowing Chinese 
economic growth. On the supply side, de-escalation of US-Iran tensions pushed 
prices to a mid-week dip. WTI and Brent crude prices ended the week close to flat, at 
$58.54 per barrel (bbl) and $64.85 per bbl, respectively.  
 
FIXED INCOME: US Treasury yields across all maturities remained largely 
unchanged despite improved US-China trade relations. Initially Treasury yields fell 
after soft CPI data and weak small business sentiment was released, but saw support 
later in the week through positive data prints in other areas, including retail sales and 
jobless claims. 10-year German Bunds fell 1 basis point to -0.21%, after ECB minutes 
indicated signs of growth stabilization in the euro area.  
 
FX: The US dollar index saw modest movements over the week, rebounding 0.26%. 
The US dollar appreciated against major currencies following a strong US 
manufacturing data release, regaining previously lost ground when the market 
anticipated a difficult phase two US-China trade negotiation. Meanwhile, the euro 
slipped -0.25% and the yen weakened -0.57% against the greenback, respectively. 

Market Summary 
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INFLATION: US December core CPI rose to 2.6% year-over-year (YoY), slightly 
below consensus. In the UK core inflation disappointed, falling to +1.4% YoY in 
December, below consensus and hitting a three-year low, positioning the Bank of 
England for a potential rate cut later this month.  
 
 
MANUFACTURING: January’s Philly Fed Index surged to 17.0, up 14.6 pts from its 
December reading of 2.4 and significantly above consensus of 3.8. Meanwhile, US 
industrial production pulled back by 0.3% in December, with auto production down 
4.6% amidst projections of slower sales in 2020.  
 
 
GROWTH: China’s Q4 GDP was flat at 6.0% YoY, in line with expectations, while 
December’s industrial production, retail sales and fixed asset investment were 
stronger than expected. Absent large shocks, we expect a soft landing in 2020 with 
5.7% growth, given softness in the property market and weaker consumption.  
 
 
POLICY: ECB minutes from its December meeting highlighted signs of economic 
stabilization and a modest increase in inflation.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 1/17/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, January 23:  
ECB Main Refinancing Rate (Cons: 0.00%, 
Prior: 0.00%)  
Japan Core CPI (Cons: 0.70%, Prior: 
0.50%)  

Friday, January 24:  
Eurozone PMI (Cons: 51.2, Prior: 50.9)  
UK Manuf. PMI (Cons: 48.7, Prior: 47.5)  

Monday, January 20: 
BOJ Policy Rate (Cons: - 0.10%, Prior: -
0.10%)  

Tuesday, January 21:  
UK ILO Unemployment (Cons: 3.80%, Prior: 
3.80%)  

Wednesday, January 22:  
No economic data released. 


